
Aditya A. Jain and Associates- Chartered Accountants
House No. 1545, Sector l8-D, Chandigarh 160018

Mob. 988826 f 54 5 | Ph. t Ol7 2-27 24200 l E-mail : aditvaiain I @hotmail.com

To The Members of MODIILOR AD\aISORY SER\aICES

Report on the audit in respect of compriance of sEBI (Investment Advisers) Regulations

0pinion

we have conducted an audit of Modulor Advisory Services ("the Investment Advisor,,) to assure thecompliances as per the Securities and Exchange Board oflndia (Investment Advisers) Regulations for theyear ended March 31,2023

In our opinion and to the best ofour information and according to the expranations given to us, theaforesaid records and declarations submitted by the Investme-nt Advisor to SEBI are proper, in the
manner, so required and give true and fair view in conformity with the Securities una er"t ung" Board ofIndia (Investment Advisers) Regulations 2013, Securities and Exchange Board of India (Inves'tment
Advisers) (Amendment) 2020 and Guidelines for Investment Advisers (dated September 2 3,2020).

Basis for Opinion

we have conducted our SEBI compliance audit in Accordance with the Securities and Exchange Board ofIndia (lnvestment Advisers) Regulations 2013, Securities and Exchange Board oflndia (Invesinent
Advisers) (Amendment) 2020 and Guidelines for Investment Advisers (dated September 23, 2020). ourresponsibilities under those Regulations, are further described in the Auditor,s Rlsponsibilities for thecompliance Audit we are independent ofthe Group in accordance with the code ofEthics issued by theInstitute ofchartered Accountants of India (ICAI), and we have fulfilled our other ethical responsibilitiesin accordance with this requirements and the ICAI'S code ofEthics. we believe that audit evidence wehave obtai'ed is sufficient and appropriate to provide a basis for our audit opinion the compliances asrequired by SEBI.

Auditor's Responsibilities for the Cornpliance Audit

ouf objectives are to obtain reassurance about whether the compliance records and declarations filed bythe Investment Adviser with SEBI as a whole are co.plete and updated, and are free from materialmisstatement, whether due to fraud or error, and to issue an auditor's report that incrudes our opinron.Reasonable assurance is a high level ofassurance but is not a guarantee that an audit conducted inaccordance with the SEBI Regulations will always detect a malterial misstatement when it exists.Misstatements can arise from fraud or error and are considered material if individually o. in th" ugg."gur"they could reasonably be expected to influence the economic decisions ofusers taken on the basis oftheseofthese compliances As part ofan audit in accordance with the SEBI Regurations we exercise



professionaljudgment and maintain professional skepticism throughout the audit. We communicate with
the "Principal officer regarding, among other matters, the planned scope and timing to the audit and
significant audit findings including any significant deficiencies in SEBI compliances that we identit/
during our audit. We also provide the Principal Officer vr'ith a statement that we have complied with
relevant ethics requirement regarding independence and to communicate with them all relationshios and
other matters that are reasonably be thought to bear on our independence and where applicable related
safeguards. From the material communicated with the Principal Officer we determine those matters that
are of most significance in the SEBI compliance audit of the current period and are therefore the key audit
matters .We describe these in matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when in extremely rare circumstances we determine that a matter should
not be communicated in our report because the adverse consequences ofdoing so would reasonably be
expected to outweigh the public interest benefits ofsuch communication.
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General Responsibility:

As Per Regulation l5 ofthe Securities and Exchange Board oflndia (lnvestment Advisers) Regulations
2013 the investment adviser abides by the following general responsibility:

a. Acts in a fiduciary capacity towards its clients and discloses all conflicts of interests as and when
they arise.

b. Does not receive any consideration by way ofremuneration or compensation or in any other form
from any person other than the client being advises in respect ofthe underlying products or
securities for which advice is orovided

c. Maintains an arms -length relationship between its activities as an investment advisor and other
activities
Ensures that its investment advisory services are clearly segregated from all its other activities
Ensure that there is no conflict ofinterest ofthe investment advisory activities with other activities
and any conflict ofinterest ifany shall be disclosed to the client.
Does not divulge any confidential infomation about its client which comes to its knowledse
without laking prior permission of its clients expect where such disclosures are required tJbe maoe
in compliance with any law for the time being in force
Does not enter into transactions on its own account which is contrary to its advice given to client
for a period of fifteen days from the day ofsuch advice. provide thai during the peiiod of such
fifteen days ifthe investment adviser ofthe opinion that the situation has cianged then it may enter
into such a transaction on its own account after giving such revised assessmenito the client at least
24 hours in advance of entering in to such transaction
Follows know your client procedure as a specified by the Board from time to time
Abides by code ofconduct as specified in third schedule
Does not act on its own accourtt knowingly to sell securities or investment products to or purchase
securities or investment products from a client.
In case ofchange in control ofthe investment advisor prior approval from the Board shall be taken.
Furnishes to the Board information and reports as many be specified by the Board from time to
trme.
Has declared compliance with the certification requirements as specified under Regulation 7 at all
trnles.

(Please refer Annexure I -Declaration 5 & 6)

Fees:

As per regulation 15 A ofthe Securities and Exchange Board of India (investment Advisers) Regulations
2013 the IA charges fees from its clients in the manner as specified by SEBI :

Assets under Advice (AUA) mode:

b.

The rnaximum fees that may be charged under this mode shall not exceed 2.5 percent ofAUA per
annum per client across all services offered by IA.
IA is required to demonstrate AUA with supporting documents like demat statement unit statement
etc. ofthe client.
Any portion ofAUA held by the client under any pre-existing distribution a'angement with any
entity is deducted from AUA for tlie purpose of charging a fee by the IA.

ll.
l.

J.

k.
l.



Risk profiling:

As per Regulation 16 ofthe securities and Exchange Board of India (Investment Advisers) Regulations
20t3.
a. The IA has obtai'ed from the client such information as necessary for the purpose ofgiving

investment advice including the following:
(D Ase.
(iD Investment objectives including time for which to stay invested the purpose ofthe

Investment.
(iii) Income details.
(iv) Existinginvestments/assets.
(v) Risk appetite /tolerance.
(vi) Liability/borrowingdetails.

b. The IA assesses the risk a client is willing and able to take by the following methods.
(i) Assessing a client's capacity for absorbing loss.
(iD Identifuing whether client is unwilling or unable to accept the risk ofloss capital.
(iii) Appropriately interpreting client response to questions and not attributing inippropriate

weiglit to cedain answers.
c. The IA continuously ensures tltat the risk profiling tools are fit for the purpose and any linitatrons

have been identified and mitigated.
d. The IA ensure that any questions or description in any questionnaires used to establish the risk a

client is willi'g and able to take are fair clear and not misleading and make sure that.(i) Questionnaire is not vague or uses double negatives or in a complex language that the client
rnight not understand.

(ii) Questiomaire is not structured in a way that it contains leading questions.
e. Risk profile ofthe client is communicated to the client after risk assessment is done.
f. Information provided by client and their risk assessment is upload periodically.

(Please refer Annexure 1-Declaration 7)

Registration:

I\4odular Advisory Services is registered with the Securities and Exchange Board of India (SEBI) as a
Non -lndividual Investment Adviser (INA 100015 I 15) and offers investing opportunities in both listed
(Public markets) and unlisted (venture capital) equity from medium to long tiim investors.

Qualifi cation and certifi cation:
As per Regulation 7 (1) ofthe Securities and Exchange Board of India (lnvestment Advisers) Regulations
2013 the principal office of Modular Advisory Services, Mr.Sanjit Singh paul, holds the flowing"
minimum qualification .at all time during the year.
a. A Post -graduate degree /diploma in business management from Indian School ofBusiness

Hyderabad India.
b. An experience ofat least five years in activities relating to advice in financial product or securities

or fun or asset or portfolio management.
As per Regulation 7 (2) ofthe Securities and Exchange Board oflndia (lnvestment Advisers) Regulations
20 J 3 the principal office holds at all times a certification on financial planning or fund or asset or"
poftfolio management or investment advisory services:-
a. From NISM

(Please refer Annexure l-Declaration I ancl Certificate I & 2)



Net Worth:
As per Regulation 8(l) ofthe Securities and Exchange Board oflndia (Investment Advisers) Regulations
2013, Investment Advisers who are non -individuals shall have a net worth ofnot less than fifty lakh
rupees, provided that the existing investment advisors shall comply with the net worth requirement within
three years from the date ofcommencement ofthe SEBI (Investment Advisers) (Amendment)
Regulations 2020.
Being an existing non - individual investment advisor, modular Advisory Services shall comply with the
aforementioned requirement ofnet worth with in the stipulated time period.

lnvestment advisers who are paltnership firm shall have net tangible assets ofvalue not less than one lakh
rupees, provided that tlie existing investment advisors shall comply with the capital adequacy requirement
within one year from the date of commencement of the SEBI (Investment Adviiors) (amendment;
Regulations 2020.
Being a paftnership finn fonn of investment advisor, modular Advisory Services shall comply with the
aforementioned requirement ofnet tangible assets within the stipulated time period.
(Please refer Annexure l- Declaration 2 and Ceftirtcarc 3)

Period of Validity of cefiificate:

Please refer Annexure I- Declaration -l which confirm that the certificate has not been susoended.

Conditions of certifi cation of Registration:
As Per Regulations 13 ofthe Securities and Exchange Board oflndia (Investment Advisers) Regulations
2013.Modulor Advisory Services abides by the following conditions ofcertification ofregiitration.
a. Abides by the provisions ofthe SEBI Act and the SEBI (Investment Advisers) (Amindment)

Regulations 2020.
b. Has Submitted the declaration in writing that no information or particulars previously submitted to

the Board are false or misleading in any material particular,
c. The Investment advisor not being an individual irictudes the word investment adviser in its name.

PIease refer Annexure l-Declaration 4.

Suitability:

As per Regulation 17 oftlie securities
2013 the IA has ensured that:

and Exchange Board oflndia (Investment Advisers) Regulations

a. All investments on which investment advice has been provided is appropriate to the risk profile of
the client.

b. It has a documented process for selecting investments based on client's investment obiective and
fin ical siruation.

c. It understands the nature and risk ofproducts or assets selected for clients.
d. It has a reasonable basic for believing that a recommendation or transaction entered in to.(i) Meets the client's investment objectives.
(ii) Is such that the client is able to bear any related investment risk consistent with its investment

objectives and risk tolerance.
(iii) Is such that the client that has the necessary experience and knowledge to understand the risk

involved in the transaction
e. Wlrenever a recommendation has been given to client to purchase a particular complex financial

product such recommendation or advice was based upon a reasonable assessment ihat structure and
risk reward profile ofthe financial product was consistent with client's experience knowledge
investment objectives risk appetite and capacity for absorbing loss.



Display of details on website and in other communication channels:

As per guideline 2(ix) of circular SEBVHO/IMD/DF l/CIR/P120201182 Dated September 23,2020 n
order to product the interest ofthe investors and bring more transparency in its functioning the IA has
displayed the following information prominently on its website, mobile app, printer, electronics materials,
know your client forms. Client agreements and other correspondences with the clients.
a. Complete name of Investment Advisers as registered with SEBI.
b. Type ofregistration Individual, Non Individual.
c. Registration number validity or registration.
d, Complete address with telephone numbers.
e. Contact details ofthe principal officers-contact no.email id etc.
f. Corresponding SEBI regional / local oflice address.

(PIease refer Annexure l-Declaration 8)

Disclosures to clients:

As per Regulation l8 (l) ofthe securities and Exchange Board of India (Investment Advisers)
Regulations 2013 the IAhas disclosed to the prospective clients all material information about itself
including its business disciplinary history the term and conditions on which it has offered advisory
services affiliations with other intennediaries and such other information as necessary to take an informed
decision on whether or not to avail its services.

As per Regulations l8(4) the IA has disclosed to the clients its holding or position ifany in the financial
products or securities which are subject matter advise.

As per Regulations l8(5) the IA has disclosed to the clients any actual or potential conflicts of interest
arising from any connections to or association with any issuer ofproducts securities including any
rr.raterial infonnation or fact that might have compromised its objectivity or independence in the carryrng
of investment advisory services.

As per Regulations l8(6) the IA while making investment advice has made adequate disclosure to the
clients ofall material facts relating to the key features ofthe products or securitils particularly for
performance track record.

As per Regulations l8(7) the IA has drawn the attention ofall clients to the warning disclaimers in
documents advertising material rating to an investment products which it was recommending to the client.

Maintenance of records:

As per Regulation l9 (1) ofthe securities a'd Exchange Board of India (Investment Advisers)
Regulations 2013 the IA has maintained the followins records.

Know your client records ofthe clients.
Risk profiling and risk assessment ofthe client.
Suitability assessment ofthe advice being provided.
copy of agreements with clients incorporating the terms and conditions as may specified by the
Board.
lnvestment advice provided : (Please refer Annexure l-Declaration 9)
Rationale for arriving at investment advice duly signed and dated.
A register or record containing a list ofthe clients the date ofadvice nature ofthe advice the
products /securities in which advice was rendered and fee ifany changed for such advice.

a.

b.

c.

d.

f.



As per Regulation 19 (2) ofthe Securities and Exchange Board of India (Investment Advisers)
Regulations 2013 the IA has maintained all records in electronic form and preserved them for a minimum
period offive years.

Appointment of compliance officer:

As per Regulation 20 ofthe securities and Exchange Board oflndia (Investment Advisers) Regulations
2013 the IA appointed Mr.Bhavish Sood as its compliance officer who is responsible for monitring the
compliance by the IA in respect ofthe requirementi ofthe Act, regulations, notifications, guidelines,
instructions issued by the Board.

Redressal of client grievances:

As per Regulation 21 ofthe securities and Exchange Board oflndia (hrvestment Advisers) Regulatiols
2013.
a. The IA redresses the client grievances promptly.
b. The IA has an adequate procedure for expeditious grievance redressal.c Client grievances pe(aining to financial products in which investment have been made based on

investment advice falls within purview oithe regulator ofsuch financial product.d' A dispute ifany between the IA and its clients iJresolved through arbit.ation on ih.ough an
ombudsman authorized or appointed for the purpose by uny ."gilutory urthority as apiricable.

Client level segr€gation ofadvisory and distribution activities;

As per Regulation 22 (3) of the securities a'd Exchange Board oflndia (Investment Advisers)
Regulations 2013.the IA being a non-individual invesiment adviser rnaintains a client level segregation at
a group level for investment advisory services. It has declared to the board that it does not proiid'e anykind ofdistribution services at all.

(Please refer Annexure t-Declaration l0)

Tlre.compliance andmonitoring process for client segregation at group level is in accordance with theguidelines specified by the Board.
A^s-per Regulation 22 (4) the securities and Exchange Board oflndia (Investment Advisers) Regulations
2013'the IA maintains arm's length relationship beiween its activities as investment adviser by"provialng
advisory services through a separately identifiable department or division. ' ^

Lnplementation of the advice or execution:

The lA does not provide implementation services to the advisory crients in the securities market.

Cyber Security Awareness

The IA has conducted Cyber securilz awareness amongst its clients during the year. A detailed ppT was
sent to each client on2210812022 for awareness ofcvber threats.



_:_;

>.; =.J
=o: o':^=(,r-r9:-<: t-
>: -; lc'\rD or :- l('/r- r -- to:3;< lr..r
=.!:--l-i.DTl<d6^61=:o:i=l-
lorL'I(,; a- Y lrnj<Jl@
-gEl-
^,;--l^+at P l:l
-i-=-t6
6?rDlc1=>t-
o: ! t-?u * lz:= P 19

=P 
'3 lo

c=dlw
9r a- F\
- .D c l-F>p € t=

^. l\Jf. : f-\
(,.:l<
-:t9:t .D l\.
66l-r|
F -< lF
Xo;f-.
+=lF
or ;i l'\qil!
=.^l\9-lN
:f ir lNTAlOo'"F.folH
5:IN
6<l.lsa-tnxFtx

IAPI'D t--Elx
tJld.Dt,toro :T l-I i lr.r4'4 |(x

c.:lN
^,=tNEo-le

:g
*O
J^

*E-Fx "I I *..= ( 3.I i i'e ii 3
E it <"E $ +

= f d<; (D

s i r lF Asrg

Gl>r-E
: Io = oJ z l-::-
dd o g< +olnc 3 il.9 i.o liE :3aqlgo -6-; FIA
;60.,*:-l:
' 6F6

_lJ x i o') to.):+>==t:rY:t>.o", ld
=-H 610

a' 6 orlR'' - .D u! l:
- ^ - =^. l-i

*; ii 9 =. 13{d'6-;ztf
4=^.o

a)

3

o
a-

7



F;igiaiigi 

F lllaliii,EEsg E

a)o
f
B
.D

a)

3
!_
6'
a-

z

6-

zy'



N) rlz
-l.0:sazad_:t:

R9=: 3;<31:
Y'o F3; -3'-+orr0+oJo

<;-f, Tb-l
!:+ *Tor

= - O.<x-5;il6
d9 6 Tf -
i;rDo:or, :f f, !:l loro-rDrDQ:4< n) +

=9- 
oo

Oi =^' 
J x

()
o
3q
6
o_

- @E -=tr)q 3 3 d elg
-< a- o x -+ t-*
fOi=o)Ol=':,-OJ-les, O - o=lf6=-=?liiE:: gll
- at =.tlrDEr'oTelj.+:5F*|tr
E 6 -<- a or linI O r 3 i''o I6--< R

E i.i5.= er

(,P-O+

-<oqo=J

oo
3

.D
o-

,ai+fF$igli'*EFF

'1s'E+acIi ll";
FFE rr$:+ li isi- Fis;.i 16 9

=f+ 1;85 lg

z

!
E-
6'
o,

6-

a)o
3

lD

a)

3

-g.D



E ?il<snd I
x_l
oo o 3-<lo-
1 -',>

K-:-e6 9- C
a--^(^

d='

o'- rD

ar<:

.D

E;FEE]E;;lFE ggEF;FiEEiF'*

F*;aq+r;lliF Ff 
qi$g-;i*

I;;ic;ei+puril;ur*
ilaa'iiii F ac iii *+'

o
3_o

o

a)o
3
!
.D

oo
3
!_
6
o-

a)o
3
E.
6





ooo
f,-o o,)

o.D
oJo
oo6+
:.] .D

fo-

-.t -
-+a'q

6
l

OJ

:i;Yf,!o J

6;dX
e -3 g
.DooS
O-(D.<:
+od

'u<Fx

.D;
-t=<:: iq3=";
o):.
<6 Jo
l!r

ooo)

oo
3
T)
(D

x 9 dtqa d g lni
c 

^ 
Jlh

- ai .D lo)(Di;f,1:

6 p j.
3:16
xRl;
+ l--.
T 3t2o 0J lq.)

-- ot l';

-o a)

oJ.D

.)

.D
o-

te

lo_

ti:'.
lotf
lo,
l.')

l6'
l!,

a)o
3
=

e.!9cF

lii:+i;gtrF3;i:s:
$**qi*+iii$if,e';s
=1s99fli:==iI
;$;g$4$: ;F+l[; *4
:-3"e$4i+itr;;_ ;9qf FiFr$taaiFt $i



rHniq: :;uairf;EgIgf61|il[ se;e*

iii *ig*iie+liFt$ilei'*E liilr
iai ffil a#iaiilg'Fii *;+t

2o

e
o-
.D

a)

3
e
o-



sEiFFiislF iaEllFgia*:i Fii ngiliE

?*ii*li *iii=iFli,igg;a iEiiFilili

;ilr'ia;;i;il lr Ii*;+,;;ar: l+

a)o
3
9
.D'
o_

a)o
=

o
o-

al

o
3

.D
o-



fl3;€Fs3vt 56 
--(n =Eqg Q+

- ='f = @

#g. e;=
FE*g=E
6-a5'='"*lag;B'
=:!!.olor'"-*fqi: sg"; _:q63=d
€3 sFE F


